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INFO OCT-01 EUR- 1 2 ISO-OO SP-02 USIA-06 AID-05 EB-07 

NSC-05 CIEP-01 TRSE-00 SS-15 STR-04 OMB-01 CEA-01 
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SIL-01 FEA-01 AGR-05 PA-01 PRS-01 L-03 H-02 /093 W 
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FM AMEMBASSY SOFIA 
TO SECSTATE WASHDC 955 
INFO AMEMBASSY ROME 

CONFIDENTIAL SOFIA 0576 

E.O. 11652: GDS 

TAGS: EFIN, ETRD, XG, XT, BU 

SUBJECT: FINANCING BULGARIA'S TRADE WITH THE WEST 
REF: (A) ROME 4094; (B) SOFIA 514 

1 . RECIPIENTS OF REF B WILL NOTE THAT INFORMATION 
PROVIDED BY BULGARIAN OFFICIAL IN ROME IS VERY MUCH 
OUT OF LINE WITH WHAT WE HAVE FROM NON-BULGARIAN 
SOURCES. OUR OWN ESTIMATE OF BULGARIAN HARD-CURRENCY 
INDEBTEDNESS IS BETWEEN ONE AND ONE AND ONE-HALF 
BILLION DOLLARS. 

2. ITALY HAS ACTUALLY BEEN ONE WESTERN COUNTRY THAT 
USED TO HAVE AN UNFAVORABLE TRADE BALANCE WITH 
BULGARIA, UNTIL THIS CHANGED LAST YEAR. IT IS NOT 
SURPRISING THEREFORE THAT THE BULGARIANS ARE TRYING 
TO PRESSURE ITALY IN ORDER TO REGAIN THEIR FORMER 
FAVORED POSITION. BUT THE UNFAVORABLE BALANCES BEING 
RUN WITH THE FRG AND FRANCE DWARF THAT WITH 

ITALY. 

3. AS REPORTED REF B BULGARIA HAS NO DIFFICULTIES 
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WESTERN MONEY MARKETS. THERE IS NO EVIDENCE THEY 
HAVE SOUGHT DEFERMENT OR STRETCH-OUT OF PAYMENTS; 
BUT THEY MAY WELL BE TRYING TO GET SPECIAL TERMS 
FROM ITALY. 

HERZ 
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